LAND INVESTMENT 101

W SkillWeed



LAND INVESTMENT 101: FOUNDATIONS OF SUCCESSFUL LAND INVESTMENT

TABLE OF GONTENTS

L0 o T L1 Tt e o 3
Module 1: Introduction to Land Investment ... 4
[V eTe (V] =07 Mo Tg Ve Y f'e | 10T Lo o 6
Module 3: Legal ConSiderations.......ccuoininmsnnmsisssssssssssssssssssssssssssssssssssssss s sssssssssssssssssssssssnssses 9
Module 4: Financing Land INVEStMENTS........ccoccornmrrnnsrsmsssssssssssssssessssssssssssssssssssssssasssssssssassnss 11
Module 5: Risk Management in Land InVestment .........ccocoimnsnsnsssssssmssssssssssssssssssssssssassnas 14
Module 6: Maximizing Returns on INVeStmMent ... 16
Module 7: Sustainable Land Management...........ccoornsssmsssmsssssssssssssssssssssssssssssssssasssssssssassnss 19
Module 8: Case Studies and Practical EXErCiSes .......uummmmmnmsssesmssssssssssssssssssssssssssssssssassnas 21
Module 9: Ethical and Social Considerations..........cuinn s ———— 24
Module 10: Future Trends in Land Investment.........cooirincnnsnnncsnssssssssssssssssssssssssssasseas 26
Texas Land Law Benefits and INCeNtIVES ... 29
(800 Vol [ 1= T o 31
Appendix : General Land Terminology .......ccursmsmssssssssmsssssssssmssssssssssssssssssssssssasssssssssasssssssnsas 32

SkillWeed




LAND INVESTMENT 101: FOUNDATIONS OF SUCCESSFUL LAND INVESTMENT

INTRODUCTION

and Investment 101 is designed to provide students with a comprehensive

understanding of the fundamentals of land investment, with a focus on the

context of the United States. The course covers key concepts such as land
valuation, legal considerations, financing options, risk management, and strategies
for maximizing returns on investment. Through a combination of lectures, case
studies, and practical exercises, students will gain the knowledge and skills necessary
to make informed decisions in the field of land investment.
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MODULE 1:
INTRODUCTION TO LAND INVESTMENT
LESSON 1: WHAT IS LAND INVESTMENT?

e Overview: Land investment is when people buy land with the intention of
making money from it in the future. It's like buying a piece of a puzzle that might
become more valuable over time.

e Example: Imagine you buy a big empty field today. In the future, someone might
want to build houses, a store, or even a park on that field. If the area becomes
more popular, your field could be worth a lot more money!

LESSON 2: WHY IS LAND INVESTMENT IMPORTANT?

e Overview: Land is one of the most important things we have because we use
it for many different things like building homes, growing food, and even for fun
activities like parks and playgrounds.

e Example: Think about your town. Every house, school, and park was built on
land that someone owned. By investing in land, people can help make sure
there's enough space for everyone to live, work, and play.

LESSON 3: FACTORS THAT AFFECT LAND VALUE

e Overview: The value of land can change depending on many things. Some of
these things are easy to see, like if it's close to a city or if it's near a beautiful
lake. Others are more complicated, like if there are laws saying what can be
built on the land.

o Example: Let's say you have two pieces of land. One is near a busy city, and
the other is far away from everything. The land near the city will probably be
worth more because it's convenient for people to live or work there.
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LESSON 4: HOW PEOPLE MAKE MONEY FROM LAND

e Overview: People can make money from land in different ways. Some buy land
and wait for it to become more valuable over time. Others might grow crops or
raise animals on their land to sell. Some even rent out their land to others for
things like farming or camping.

e Example: Imagine you have a big backyard. You could plant fruits and
vegetables and sell them at a farmers' market. Or you could let people pay to
have picnics or parties there. All these ways can help you earn money from your
land.

LESSON 5: WRAP-UP AND REVIEW

e Overview: In this module, we learned that land investment is when people buy
land to make money in the future. We also learned that the value of land can
change based on where it is and what it can be used for. Finally, we saw that
there are many ways people can make money from land, like selling it later or
using it for farming or recreation.

e Quiz: Let's see what you remember! Answer these questions:
1. Whatis land investment?
2. Name two factors that can affect the value of land.
3. List two ways people can make money from land.

This module introduces students to the concept of land investment in a simple and
engaging manner, emphasizing its importance, factors affecting land value, and
various ways people can profit from owning land.
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MODULE 2:
LAND VALUATION

LESSON 1: WHAT IS LAND VALUATION?

e Overview: Land valuation is like figuring out how much a piece of land is worth.
It's important because it helps people decide how much they should pay for
land or how much they can sell it for.

o Example: Imagine you have a rare trading card. You might want to know how
much it's worth before selling it. Land valuation is like that but for land instead
of cards.
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LESSON 2: METHODS OF LAND VALUATION

e Overview: There are different ways to figure out the value of land. One way is
to look at how much similar pieces of land nearby have sold for. Another way
is to think about how much money the land could make in the future, like if
someone builds houses or a store on it.

o Example: Let's say you want to buy a piece of land. You can ask a real estate
agent to find out how much similar land in the area has sold for recently. This
can give you an idea of how much you should pay for the land you want to buy.

LESSON 3: FACTORS AFFECTING LAND VALUE

e Overview: Many things can affect how much land is worth. Things like where
it is, how big it is, and what you're allowed to do with it can all make a
difference.

e Example: Think about two pieces of land. One is near a big city, and the other
is far away in the countryside. The one near the city might be worth more
because it's more convenient for people to live or work there.

LESSON 4: IMPORTANCE OF PROFESSIONAL APPRAISALS

e Overview: Sometimes, it's hard to know exactly how much land is worth. That's
where professional appraisers come in. They're experts who can help figure out
the value of land using special methods and tools.

o Example: Just like when you go to the doctor when you're sick, you go to an
appraiser when you want to know how much your land is worth. They use their
knowledge and tools to give you an accurate value.
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LESSON 5: WRAP-UP AND REVIEW

e Overview: In this module, we learned that land valuation is about figuring out
how much land is worth. We saw that there are different methods for valuing
land, like looking at similar sales or predicting future income. We also learned
that many factors, like location and size, can affect land value. Lastly, we saw
how professional appraisers help determine the value of land accurately.

e Quiz: Let's see what you remember! Answer these questions:
1. Whatis land valuation?
2. Name two factors that can affect land value.
3. Why is it important to get a professional appraisal for land?

This module introduces students to the concept of land valuation in a simple and
relatable way, emphasizing its importance, methods, factors affecting land value, and
the role of professional appraisers.
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MODULE 3:
LEGAL CONSIDERATIONS
LESSON 1: UNDERSTANDING LAND OWNERSHIP RIGHTS

e Overview: When you own land, you have certain rights, like the right to use it,
sell it, or give it away. But you also have responsibilities, like paying taxes and
following rules about how you can use the land.

e Example: Imagine you have a big backyard. You can play games, plant flowers,
or build a treehouse there because you own it. But you also have to follow rules
about keeping it safe and clean.

LESSON 2: ZONING REGULATIONS AND LAND USE RESTRICTIONS

e Overview: Zoning regulations are rules that say what can be built on different
pieces of land. For example, some areas might be zoned for houses, while
others are for stores or parks. These rules help make sure that neighborhoods
are safe and organized.

e Example: Think about your neighborhood. Why aren't there big factories or
noisy airports next to your house? It's because of zoning rules that keep
different types of buildings in different areas.

LESSON 3: LEGAL DUE DILIGENCE IN LAND TRANSACTIONS

e Overview: When buying or selling land, it's important to do your homework.
This means checking if there are any problems with the land, like debts or legal
disputes, before making a deal. It's like inspecting a car before buying it to make
sure it runs well.

o Example: Before buying a piece of land, you might hire a lawyer to check if
there are any hidden problems, like someone else claiming they own it or owing
taxes. This helps you avoid surprises later.
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LESSON 4: WRAP-UP AND REVIEW

e Overview: In this module, we learned about legal considerations when it comes
to land ownership. We saw that owning land comes with rights and
responsibilities. We also learned about zoning regulations, which help decide
what can be built where. Lastly, we saw the importance of legal due diligence
in land transactions to avoid problems.

e Quiz: Let's see what you remember! Answer these questions:
1. What are zoning regulations?
2. Why is legal due diligence important when buying land?
3. Name one right and one responsibility of land ownership.

This module introduces students to the legal aspects of land ownership and
transactions in a simple and relatable way, emphasizing rights, responsibilities,
zoning regulations, and the importance of legal due diligence.
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MODULE 4
FINANCING LAND INVESTMENTS

LESSON 1: WHAT IS FINANCING?

e Overview: Financing is how people pay for things when they don't have enough
money to buy them outright. It's like borrowing money now and paying it back
later, often with extra money called interest.

« Example: Imagine you want to buy a new bike that costs $200, but you only
have $100. You could ask your parents to lend you $100, and you promise to
pay them back over time. That's financing!
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LESSON 2: FINANCING OPTIONS FOR LAND PURCHASES

e Overview: There are different ways to finance buying land. Some people get
loans from banks or credit unions, which means they borrow money and pay it
back with interest. Others might use owner financing, where the person selling
the land acts like the bank and lets the buyer pay over time.

o Example: If you want to buy land, you might go to a bank and ask for a loan.
The bank gives you the money to buy the land, and then you pay them back in
smaller amounts over several years, plus some extra money called interest.

LESSON 3: GONSIDERATIONS FOR OBTAINING LAND FINANCING

e Overview: Getting financing for land isn't always easy. Banks and other lenders
want to make sure you can pay them back, so they might ask for things like
proof of income, a good credit score, or a down payment.

« Example: Let's say you want to borrow money to buy land. The bank might ask
you to show them how much money you make every month to make sure you
can afford to pay them back. They might also ask for some money upfront as a
down payment.

LESSON 4: RISKS AND BENEFITS OF LEVERAGING IN LAND INVESTMENT

e Overview: Leveraging means using borrowed money to invest. It can help you
buy more land than you could afford on your own, but it also means you owe
money to someone else, and you have to pay them back even if your investment
doesn't work out.

o Example: Imagine you borrow money to buy land, hoping its value will go up
so you can sell it for more later. If the land becomes more valuable, you make a
profit. But if its value goes down, you still have to pay back the money you
borrowed, even if you lose money.

SkillWeed -




LAND INVESTMENT 101: FOUNDATIONS OF SUCCESSFUL LAND INVESTMENT

LESSON 5: WRAP-UP AND REVIEW

e Overview: In this module, we learned about financing land investments. We
saw that financing is like borrowing money to buy something and paying it
back over time. We also learned about different financing options,
considerations for obtaining land financing, and the risks and benefits of
leveraging in land investment.

e Quiz: Let's see what you remember! Answer these questions:
1. What is financing?
2. Name two ways people can finance buying land.

3. What are some things lenders might ask for when considering a land
loan?

This module introduces students to the basics of financing land investments in a
simple and relatable way, emphasizing financing options, considerations, and the
risks and benefits of leveraging.
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MODULE 5:
RISK MANAGEMENT IN LAND INVESTMENT
LESSON 1: UNDERSTANDING RISK

e Overview: Risk is the possibility that something bad might happen that could
affect your investment. In land investment, there are different types of risks, like
the land not increasing in value as expected, natural disasters damaging the
land, or changes in laws affecting how the land can be used.

e Example: Imagine you buy land hoping to sell it for more money later, but the
economy slows down, and nobody wants to buy land anymore. This is an
example of a risk in land investment.

LESSON 2: IDENTIFYING RISKS IN LAND INVESTMENT

e Overview: To manage risks, you first need to identify them. Risks in land
investment can come from many sources, like economic factors, environmental
factors, legal factors, or even personal factors.

e Example: If you buy land in an area prone to hurricanes, there's a risk that a
hurricane could damage the land and decrease its value. Understanding this
risk helps you decide if it's worth investing in that land.

LESSON 3: STRATEGIES FOR MITIGATING RISKS

e Overview: Once you've identified risks, you can take steps to reduce their
impact. This is called risk mitigation. Some strategies for mitigating risks in land
investment include diversifying your investments, getting insurance, doing
thorough research before buying land, and having a backup plan.

o Example: Instead of putting all your money into one piece of land, you could
spread it out and invest in different types of land or in different areas. This way,
if one investment doesn't do well, the others might still make money.
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LESSON 4: UNDERSTANDING MARKET VOLATILITY

o Overview: Market volatility refers to how much prices go up and down in the
market. In land investment, the value of land can change depending on
economic conditions, changes in demand, or other factors.

« Example: During a recession, people might not have as much money to spend
on land, so prices could go down. But during a booming economy, land prices
might go up because more people want to buy land.

LESSON 5: WRAP-UP AND REVIEW

e« Overview: In this module, we learned about risk management in land
investment. We saw that risk is the possibility of something bad happening
that could affect your investment. We learned how to identify risks, strategies
for mitigating risks, and understood the concept of market volatility.

e Quiz: Let's see what you remember! Answer these questions:
1. What s risk in land investment?
2. Name two strategies for mitigating risks in land investment.
3. What is market volatility, and how does it affect land investment?

This module introduces students to the concept of risk management in land
investment, emphasizing the importance of identifying risks, strategies for mitigation,
and understanding market volatility in a simple and relatable way.
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MODULE 6:
MAXIMIZING RETURNS ON INVESTMENT

LESSON 1: WHAT ARE RETURNS ON INVESTMENT?

e Overview: Returns on investment (ROI) are the profits or benefits you get from
investing your money. In land investment, ROl can come from various sources,
like selling the land for more than you bought it, renting out the land for income,
or using the land for farming or other purposes.

« Example: Imagine you buy a piece of land for $10,000 and sell it a few years
later for $15,000. Your ROl would be $5,000 ($15,000 - $10,000).
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LESSON 2: STRATEGIES FOR MAXIMIZING ROI IN LAND INVESTMENT

e Overview: There are different ways to maximize ROl in land investment. Some
strategies include buying land in areas where property values are expected to
increase, improving the land to increase its value, leasing the land for income,
or using the land for activities like farming, recreation, or conservation.

e Example: If you buy land in an area where a new highway is being built,
property values in that area might increase when the highway is completed.
Buying land there before the highway is finished could lead to a higher ROL.

LESSON 3: VALUE-ADDED OPPORTUNITIES

e Overview: Value-added opportunities involve making improvements to the
land to increase its value. This could include things like clearing land, building
infrastructure (like roads or utilities), dividing the land into smaller parcels, or
changing its zoning to allow for different types of development.

e Example: If you buy a piece of undeveloped land and build a road and electricity
lines on it, the land becomes more valuable because it's easier for people to
access and use.

LESSON 4: EXPLORING ALTERNATIVE REVENUE STREAMS

e Overview: Besides buying and selling land, there are other ways to make
money from land investments. For example, you could lease the land to farmers,
hunters, or campers, or you could sell mineral rights or timber from the land.

o Example: If you have a large piece of land with forests, you could sell the timber
to a lumber company for profit. This allows you to make money from the land
without selling it.
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LESSON 5: WRAP-UP AND REVIEW

e Overview: In this module, we learned about maximizing returns on investment
in land investment. We saw that ROl is the profit or benefit you get from
investing your money. We learned about strategies for maximizing ROI, value-
added opportunities, and exploring alternative revenue streams in land
investment.

e Quiz: Let's see what you remember! Answer these questions:
1. What are returns on investment (ROI) in land investment?
2. Name two strategies for maximizing ROl in land investment.
3. Give an example of an alternative revenue stream in land investment.

This module introduces students to the concept of maximizing returns on investment
in land investment, emphasizing different strategies, value-added opportunities, and
alternative revenue streams in a simple and relatable way.
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MODULE 7:
SUSTAINABLE LAND MANAGEMENT
LESSON 1: WHAT IS SUSTAINABLE LAND MANAGEMENT?

e Overview: Sustainable land management means taking care of the land in a
way that meets our needs now without harming the ability of future
generations to meet their needs. It involves using the land wisely, protecting
natural resources, and preserving ecosystems.

e Example: Imagine you have a garden. If you plant new seeds after harvesting
vegetables and make sure the soil has enough nutrients, your garden can keep
producing food year after year. That's sustainable land management!

LESSON 2: PRINCIPLES OF SUSTAINABLE LAND MANAGEMENT

e Overview: There are several principles of sustainable land management,
including conserving biodiversity (protecting plants and animals), minimizing
soil erosion (preventing soil from washing away), using resources efficiently
(like water and energy), and balancing economic and environmental needs.

e Example: Instead of cutting down all the trees in a forest, sustainable land
management might involve only harvesting a few trees at a time and planting
new ones to replace them. This ensures the forest can continue to provide wood
without being destroyed.

LESSON 3: ENVIRONMENTAL CONSIDERATIONS IN LAND INVESTMENT

e Overview: When investing in land, it's important to consider the environmental
impact of your actions. This includes things like preserving natural habitats,
protecting water sources, minimizing pollution, and reducing greenhouse gas
emissions.
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e Example: If you buy land near a river, you might avoid using harmful chemicals
or pesticides that could pollute the water. Instead, you might use organic
farming methods to protect the environment and keep the water clean.

LESSON 4: BALANGING PROFITABILITY WITH ENVIRONMENTAL STEWARDSHIP

e Overview: Sustainable land management involves finding a balance between
making money from the land and protecting the environment. While it's
important to earn a profit, it's also essential to ensure that your actions don't
harm the land or its ecosystems in the long run.

o Example: You could invest in renewable energy projects like solar panels or
wind turbines on your land. This not only generates income but also reduces
reliance on fossil fuels and helps combat climate change, contributing to
sustainable land management.

LESSON 5: WRAP-UP AND REVIEW

e Overview: In this module, we learned about sustainable land management. We
saw that it involves taking care of the land in a way that meets our needs while
protecting the environment for future generations. We learned about the
principles of sustainable land management, environmental considerations in
land investment, and balancing profitability with environmental stewardship.

e Quiz: Let's see what you remember! Answer these questions:
1. What is sustainable land management?
2. Name two principles of sustainable land management.

3. Why is it important to consider environmental considerations when
investing in land?

This module introduces students to the concept of sustainable land management,
emphasizing its principles, environmental considerations, and the importance of
balancing profitability with environmental stewardship in a simple and relatable way.
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MODULE 8:
CASE STUDIES AND PRACTICAL EXERCISES

LESSON 1: LEARNING FROM REAL-LIFE EXAMPLES

o Overview: In this module, we'll explore real-life examples of land investment
and apply what we've learned in previous modules to analyze these cases. By
studying these examples, we can better understand how land investment
works in practice and learn from both successful and unsuccessful ventures.

o Example: We'll look at case studies of individuals or companies who bought
land for different purposes, such as farming, residential development, or
conservation. We'll analyze what factors contributed to their success or failure
and what lessons we can learn from their experiences.
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LESSON 2: ANALYZING LAND INVESTMENT SCENARIOS

e Overview: In this part of the module, we'll work on practical exercises where
you'll get the chance to apply your knowledge of land investment concepts to
different scenarios. You'll analyze factors like location, market trends, potential
risks, and strategies for maximizing returns on investment.

« Example: You might be given a scenario where you have to decide whether to
invest in land in a rural area or an urban area, considering factors like
population growth, infrastructure development, and land prices. You'll need to
weigh the pros and cons of each option and make a recommendation based on
your analysis.

LESSON 3: GROUP DISCUSSIONS AND PROBLEM-SOLVING

e Overview: Collaboration is an essential part of learning, so in this module, we'll
engage in group discussions and problem-solving activities. You'll have the
opportunity to share your ideas, listen to others' perspectives, and work
together to solve real-world land investment challenges.

« Example: You might be divided into groups and given a case study to analyze
together. Each group will discuss their findings, identify potential risks and
opportunities, and come up with strategies for maximizing returns on
investment. You'll then present your findings to the class and receive feedback
from your peers.

LESSON 4: HANDS-ON EXPERIENCE WITH LAND VALUATION TOOLS

e Overview: Understanding how to value land is crucial for successful land
investment, so in this part of the module, you'll get hands-on experience with
land valuation tools and techniques. You'll learn how to use tools like
comparative market analysis, income approach, and cost approach to assess
the value of land.

o Example: You might use real estate websites or software to research recent
land sales in different areas, analyze market trends, and estimate the value of
a piece of land based on its size, location, and potential uses. This practical
exercise will help you develop your skills in land valuation.
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LESSON 5: WRAP-UP AND REVIEW

e Overview: In this module, we applied our knowledge of land investment
concepts through case studies, practical exercises, group discussions, and
hands-on experience with land valuation tools. By analyzing real-life examples
and working through scenarios, we deepened our understanding of land
investment and learned valuable skills for making informed investment
decisions.

e Quiz: Let's see what you remember! Answer these questions:
1. Why is it important to study real-life examples of land investment?

2. What are some factors to consider when analyzing land investment
scenarios?

3. How can group discussions and problem-solving activities enhance
learning in land investment?

This module provides students with the opportunity to apply their knowledge of land
investment concepts in real-life scenarios, engage in collaborative learning, and
develop practical skills in land valuation and analysis in a simple and relatable way.
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MODULE 9:
ETHICAL AND SOCIAL CONSIDERATIONS
LESSON 1: UNDERSTANDING ETHICS

« Overview: Ethics are principles that help us decide what is right and wrong. In
land investment, ethical considerations involve thinking about how our actions
affect other people, communities, and the environment.

e Example: Imagine you find out that the land you want to buy is home to
endangered animals. It's important to consider whether it's ethical to buy the
land and potentially harm their habitat.

LESSON 2: SOCIAL RESPONSIBILITY IN LAND MANAGEMENT

e Overview: Social responsibility means doing what's best for society as a whole.
In land management, this involves considering the needs and interests of the
community, respecting local cultures and traditions, and promoting fairness
and equity.

e Example: If you own land that's important to the local community for cultural
or recreational activities, you might consider allowing public access or working
with community groups to preserve its value.

LESSON 3: ETHICAL ISSUES IN LAND INVESTMENT

e Overview: There are ethical issues to consider in land investment, such as land
speculation (buying land with the sole intent of selling it for a profit without
adding value), displacement of communities (forcing people to leave their
homes for development), and environmental degradation (harming the land or
natural resources).

o Example: Buying land in a developing area and raising prices so high that local
residents can no longer afford to live there is an example of an ethical issue in
land investment.
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LESSON 4: ENGAGING WITH STAKEHOLDERS

« Overview: Stakeholders are individuals or groups who are affected by or have
an interest in land investment decisions. Engaging with stakeholders involves
listening to their concerns, involving them in decision-making processes, and
building relationships based on trust and transparency.

o Example: Before developing land for a new project, you might hold public
meetings to gather input from local residents, environmental groups, and other
stakeholders to address their concerns and find common ground.

LESSON 5: WRAP-UP AND REVIEW

o Overview: In this module, we learned about ethical and social considerations
in land investment. We saw that ethics involve thinking about what's right and
wrong, while social responsibility involves considering the needs of society. We
explored ethical issues in land investment and learned about engaging with
stakeholders to promote ethical practices.

e Quiz: Let's see what you remember! Answer these questions:
1. What are ethics, and why are they important in land investment?
2. Give an example of a social responsibility in land management.

3. Why is it important to engage with stakeholders in land investment
decisions?

This module introduces students to the ethical and social dimensions of land
investment, emphasizing the importance of considering the impacts on people,
communities, and the environment, and promoting responsible and ethical practices
in a simple and relatable way.
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MODULE 10:
FUTURE TRENDS IN LAND INVESTMENT

LESSON 1: EXPLORING EMERGING TRENDS

e Overview: Future trends in land investment are changes or developments that
are likely to shape the way people invest in land in the coming years. These
trends can be influenced by factors like technological advancements, shifts in
demographics, changes in consumer preferences, and environmental concerns.

e Example: One emerging trend in land investment is the growing demand for
sustainable and eco-friendly developments, such as green buildings,
renewable energy projects, and conservation initiatives.
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LESSON 2: SUSTAINABLE DEVELOPMENT

e Overview: Sustainable development involves meeting the needs of the present
without compromising the ability of future generations to meet their own needs.
In land investment, this trend focuses on environmentally-friendly practices,
resource conservation, and community engagement.

o Example: Investors are increasingly looking for opportunities to invest in
sustainable development projects, such as eco-friendly housing developments,
organic farms, and renewable energy infrastructure.

LESSON 3: IMPACT INVESTING

e Overview: Impact investing refers to investments made with the intention of
generating positive social or environmental impact, in addition to financial
returns. This trend emphasizes the importance of aligning investment decisions
with values and priorities, such as social justice, environmental sustainability,
and community development.

« Example: Impact investors might support projects that address pressing
societal challenges, such as affordable housing, clean water access, or
sustainable agriculture, while also generating financial profits.

LESSON 4: TECHNOLOGICAL INNOVATIONS

e Overview: Technological innovations play a significant role in shaping the
future of land investment. Advancements in areas like data analytics, artificial
intelligence, blockchain technology, and remote sensing can enhance
efficiency, transparency, and decision-making in land investment processes.

« Example: Technologies like drones and satellite imagery can provide valuable
insights into land characteristics, allowing investors to make more informed
decisions about land acquisition, development, and management.

SkillWeed - 27 l



LAND INVESTMENT 101: FOUNDATIONS OF SUCCESSFUL LAND INVESTMENT

LESSON 5: WRAP-UP AND REVIEW

e Overview: In this module, we explored future trends in land investment. We
learned about emerging trends like sustainable development, impact investing,
and technological innovations, and how they are shaping the future of land
investment. By staying informed about these trends, investors can adapt their
strategies and seize opportunities in the evolving landscape of land investment.

e Quiz: Let's see what you remember! Answer these questions:

1. What is sustainable development, and why is it an emerging trend in
land investment?

2. What is impact investing, and how does it differ from traditional
investing?

3. How can technological innovations impact land investment practices?

This module introduces students to future trends in land investment, emphasizing the
importance of staying informed about emerging developments and adapting
investment strategies to capitalize on new opportunities in a simple and relatable
way.
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TEXAS LAND LAW BENEFITS AND INGENTIVES

Overview: Texas offers various benefits and incentives for landowners, including
favorable land laws, tax exemptions, and support for agricultural and rural
development. Understanding these benefits can help landowners make informed
decisions and maximize the value of their land investments.

1. LAND LAW BENEFITS:

e Favorable Land Laws: Texas has laws that favor landowners, such as strong
property rights protections and relatively low property taxes compared to other
states.

« Homestead Exemption: Texas offers a homestead exemption, which reduces
the property taxes on a primary residence, providing financial relief for
homeowners.

o Flexible Zoning Regulations: Texas has flexible zoning regulations that allow
for various land uses, including residential, commercial, agricultural, and
industrial, providing landowners with flexibility in property development.

2. APPRAISAL AND AGRICULTURE EXEMPTION:

o Property Appraisal: Texas conducts property appraisals to determine the
value of land for tax purposes. Understanding the appraisal process can help
landowners ensure fair valuation of their properties.

o Agricultural Exemption: Texas offers an agricultural exemption, which reduces
property taxes for land used for agricultural purposes, such as farming,
ranching, or timber production. This exemption helps support the state's
agriculture industry and incentivizes landowners to maintain rural land for
agricultural use.
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3. ROAD FRONTAGE AND UTILITIES:

« Road Frontage: Land with road frontage often has higher value and greater
development potential due to easier access and visibility. Understanding the
importance of road frontage can help landowners assess the value and
marketability of their properties.

o Utilities Access: Access to utilities such as water, electricity, and
telecommunications infrastructure enhances the value and usability of land.
Landowners can explore options for utility hookups and infrastructure
development to maximize the potential of their properties.

4. FARM USE AND WAYS TO GENERATE WEALTH:

e Farm Use Exemption: Texas offers a farm use exemption, which provides
property tax relief for land used for agricultural purposes. Landowners can
utilize this exemption to reduce tax burdens and support agricultural activities
on their properties.

e« Wealth Building Opportunities: Landowners in Texas can generate wealth
through various means, including agricultural production, timber harvesting,
hunting leases, real estate development, and renewable energy projects.
Diversifying land use and exploring different revenue streams can help
landowners maximize returns on their investments.

0. STATE INCENTIVES FOR LANDOWNERS:

e Texas Economic Development Programs: Texas offers economic development
programs and incentives to encourage investment in rural areas, such as
grants, loans, tax credits, and infrastructure support. These programs aim to
stimulate economic growth, create jobs, and enhance the quality of life in rural
communities.

o Conservation Programs: Texas provides incentives for land conservation and
environmental stewardship, including conservation easements, wildlife habitat
incentives, and land preservation grants. Landowners can participate in these
programs to protect natural resources and receive financial assistance for
conservation efforts.

SkillWeed -



LAND INVESTMENT 101: FOUNDATIONS OF SUCCESSFUL LAND INVESTMENT

CONCLUSION:

Understanding Texas land law benefits, appraisal processes, agriculture exemptions,
road frontage, utilities access, wealth-building opportunities, and state incentives is
essential for landowners to make informed decisions and maximize the value of their
land investments. By leveraging these benefits and incentives, landowners can
contribute to sustainable land management, economic development, and
environmental conservation in Texas.
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APPENDIX : GENERAL LAND TERMINOLOGY

Land Appraisal The process of determining the value of a piece
of land, often conducted by a professional
appraiser using various methods such as
comparative analysis and income approach.

Zoning Regulations Laws that govern how land can be used and
developed within a specific areaq, typically
established by local governments to regulate
land use, density, and building standards.

Land Use Planning The process of assessing and regulating the
use of land in order to achieve desired social,
economic, and environmental outcomes, often
involving comprehensive planning efforts.

Property Valuation The process of estimating the monetary value
of a piece of property, including land and any
improvements, based on factors such as
location, size, condition, and market trends.

Capitalization Rate (Cap Rate) A measure used in real estate to estimate the
potential return on investment by dividing the
property's net operating income (NOI) by its
current market value or purchase price.

Land Survey The process of measuring and mapping the
boundaries and features of a piece of land,
conducted by a licensed surveyor to establish
property lines, easements, and topographic
details.

Environmental Impact Assessment An evaluation of the potential environmental
consequences of a proposed land development
project, aimed at identifying and mitigating any
adverse effects on natural resources and
habitats.

Land Use Restrictions Limitations imposed on the use of land by
zoning ordinances, deed restrictions, or
conservation easements, often aimed at
preserving natural resources, protecting public
health, or ensuring safety.
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Land Development

Property Tax Assessment

Land Use Permit

Eminent Domain

Land Use Rights

Land Acquisition

Land Title

Land Use Policy
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The process of converting raw land or
underutilized property into a higher-value use,
such as residential, commercial, or industrial
development, often involving site planning,
infrastructure, and construction.

The process of determining the taxable value of
a property for the purpose of calculating
property taxes, typically based on the
property's assessed value, tax rate, and
exemptions.

Authorization granted by a government agency
allowing a landowner to undertake a specific
land use or development activity, subject to
compliance with applicable regulations and
conditions.

The power of the government to take private
property for public use, with compensation to
the property owner, typically used for
infrastructure projects, urban renewal, or public
facilities.

The legal entitlement of a landowner to use,
develop, and benefit from their property within
the constraints of zoning regulations, property
rights, and government regulations.

The process of acquiring ownership or control
of land, often for development, investment,
conservation, or public purposes, typically
involving negotiation, purchase agreements,
and due diligence.

The legal document that proves ownership of a
piece of land or real property, typically recorded
in public records and subject to transfer
through sale, inheritance, or other means.

Government rules and guidelines that shape
decisions about the use, development, and
management of land, often aimed at achieving
social, economic, and environmental objectives.
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Land Use Classification

Land Parcel

Land Banking

Land Use Change

Land Improvement

Land Use Management

Land Use Permitting Process

Land Use Density
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Categorization of land based on its designated
use, such as residential, commercial, industrial,
agricultural, recreational, or conservation, often
determined by zoning regulations and land use
plans.

A defined area of land with specific boundaries,
typically designated for ownership, taxation,
and development purposes, often recorded in
legal documents and cadastral maps.

The practice of acquiring and holding land for
future development or investment purposes,
often by developers, investors, or government
agencies to capitalize on future market
opportunities.

Alteration of the designated use or
characteristics of a piece of land, often resulting
from rezoning, development activities,
environmental impacts, or changes in market
demand or ownership.

Any enhancement or alteration made to a piece
of land to increase its value, productivity, or
utility, such as grading, drainage, landscaping,
infrastructure, or environmental remediation.

The process of overseeing and controlling the
use, development, and conservation of land
resources to achieve desired social, economic,
and environmental outcomes, often involving
regulatory compliance, planning, and
monitoring.

The series of regulatory approvals and
administrative procedures required to obtain
permission for a specific land use or
development activity, often involving
applications, reviews, hearings, and conditions.

The intensity or concentration of land use
activities within a defined area, often measured
by the number of dwelling units, floor area ratio
(FAR), population density, or commercial
development per acre.
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Land Use Compatibility

Land Use Variance

Land Use Patterns

Land Use Conflict

Land Use Assessment

Land Use Suitability

Land Use Regulation
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The degree to which different land uses and
activities can coexist harmoniously without
conflict or adverse impacts, often evaluated
based on factors such as noise, traffic,
aesthetics, and environmental quality.

A legal exception or waiver granted by a
zoning board or planning commission to allow
a land use that deviates from the requirements
of zoning regulations, typically due to unique
circumstances or hardship.

The spatial distribution and arrangement of
different land uses within a region or
community, often influenced by factors such as
geography, transportation, market demand,
and planning policies.

Disputes or disagreements arising from
incompatible land uses, competing interests, or
conflicting goals between stakeholders, often
requiring resolution through planning,
negotiation, or legal means.

The evaluation of existing or proposed land
uses to determine their suitability, impacts, and
compliance with regulatory requirements, often
conducted as part of land use planning,
environmental review, or due diligence
processes.

The degree to which a piece of land is suitable
or appropriate for a particular use or
development activity based on factors such as
soil conditions, topography, infrastructure, and
environmental constraints.

Government rules, ordinances, and codes that
govern the use, development, and management
of land, often enacted to protect public health,
safety, welfare, and the environment, and to
promote orderly growth and development.
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Land Use Planning Commission

Land Use Impact

Land Use Efficiency

Land Use Designation

Land Use Easement
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A public body responsible for overseeing land
use planning and development activities within
a jurisdiction, often comprised of appointed
officials, experts, and community
representatives, and tasked with advising
elected officials, reviewing development
proposals, and making recommendations on
land use policies and regulations.

The effects or consequences of land use
activities on the environment, economy, and
society, including changes in land cover, habitat
loss, air and water quality, traffic congestion,
property values, and community character,
often evaluated through environmental
assessments, economic analyses, and public
input processes.

The optimal use and allocation of land
resources to achieve desired outcomes, such as
maximizing productivity, minimizing
environmental impacts, and enhancing quality
of life, often through smart growth, compact
development, mixed-use planning, and
sustainable land management practices.

The official designation or classification of land
for specific uses or purposes, often designated
in comprehensive plans, zoning maps, and land
use regulations, and used to guide
development decisions, infrastructure
investments, and conservation efforts.

A legal right or interest in land that allows
another party to use, access, or restrict the use
of the land for a specific purpose, such as
conservation, preservation, or public access,
often established through easement
agreements and recorded in property deeds
and land records.
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Land Use Review

Land Use Ordinance

Land Use Permit Application

Land Use Allocation

Land Use Evaluation
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The formal evaluation and analysis of proposed
land use projects or development applications
to determine their compliance with applicable
laws, regulations, and planning policies, often
conducted by planning staff, advisory boards,
and regulatory agencies through processes
such as site plan review, environmental impact
assessment, and public hearings.

A local law or regulation adopted by a
municipal or county government to control and
regulate land use activities within its
jurisdiction, typically addressing zoning,
subdivision, building, and development
standards, as well as procedures for land use
planning, permitting, and enforcement.

A formal request submitted to a government
agency or planning department seeking
approval for a specific land use or development
activity, typically accompanied by supporting
documents, plans, and fees, and subject to
review, conditions, and public notice
requirements.

The process of assigning or allocating land for
specific uses, purposes, or development rights
within a community or region, often guided by
land use plans, zoning regulations, and
development policies, and influenced by factors
such as market demand, infrastructure
availability, and environmental constraints.

The assessment and analysis of existing or
proposed land uses to determine their impacts,
benefits, and trade-offs, often conducted
through methods such as site assessments,
impact studies, economic analyses, and
stakeholder engagement processes, and used
to inform land use planning, decision-making,
and policy development.
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Land Use Analysis

Land Use Code

Land Use Change Management

Land Use Evaluation Criteria

Land Use Sustainability
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The systematic examination and interpretation
of land use patterns, trends, and dynamics
within a geographic area or community, often
conducted through spatial analysis, mapping,
and statistical techniques, and used to identify
opportunities, challenges, and priorities for land
use planning and development.

A set of written laws or regulations that govern
land use activities, development standards, and
procedures within a jurisdiction, often
organized by topic, such as zoning, subdivision,
signs, and environmental protection, and used
to guide land use planning, regulation, and
enforcement.

The process of planning, implementing, and
monitoring changes in land use patterns,
practices, and policies to achieve desired social,
economic, and environmental outcomes, often
involving stakeholder collaboration, policy
reform, and adaptive management strategies
to address challenges such as urbanization,
sprawl, and environmental degradation.

The factors, standards, and indicators used to
assess the suitability, impacts, and
effectiveness of land use activities and
proposals, often including considerations such
as compatibility, efficiency, equity,
sustainability, resilience, and public
participation, and used to inform decision-
making, policy development, and performance
monitoring.

The ability of land use activities and practices
to meet present needs without compromising
the ability of future generations to meet their
own needs, often measured by indicators such
as resource efficiency, environmental quality,
social equity, and economic viability, and
promoted through strategies such as smart
growth, conservation, and green infrastructure
planning.
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Land Use Monitoring The ongoing observation, measurement, and
reporting of land use activities, trends, and
impacts over time, often conducted through
methods such as remote sensing, field surveys,
and data analysis, and used to track changes,
evaluate outcomes, and inform adaptive
management and policy decision-making.

Land Use Stakeholders Individuals, groups, or organizations with an
interest or stake in land use decisions,
outcomes, or impacts, including property
owners, residents, businesses, developers,
environmental groups, government agencies,
and community organizations, often involved in
land use planning, policy advocacy, and
decision-making processes through
participation, collaboration, and engagement
efforts.
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